CITY OF MOULTON, TEXAS
ANNUAL FINANCIAL REPORT

YEAR ENDED SEPTEMBER 30, 2024



TABLE OF CONTENTS

INTRODUCTORY SECTION
List of Elected and Administrative OFTICIALS ... ...eeeeeeeeeeeee e e e e e eeeeeeeeeaeaees
FINANCIAL SECTION

Independent AUditors’ REPOTt.......c.oecuiiiuiieiiiiiiieieeeie ettt e reessae e e saneensee e
Management’s Discussion and Analysis (Unaudited) ..........cccceeevieriieiiieniiiniiienieeieecie e

BASIC FINANCIAL STATEMENTS

Government-Wide Financial Statements:
StAtEMENT OF NET POSITION 1. e e e e e e e e e e e e e e e e e e e e e eeeeeeeeeneneeaans
StAtEMENT OF ACTIVITIES . ...iiiiiiiiiiiiiiiiieee ettt e e e e ee ettt e e e e e e s se it aaeeeeeeesesssaaseeeeesssssans
Fund Financial Statements:
Balance Sheet - Governmental FUNAS...........oooiviiiiiiiiiiiiiiieiiiieeeee ettt
Reconciliation of Total Governmental Funds
Balance Sheet to the Statement Of Net POSITION. ......ccceiiiiiiieeiiiieeeeeeeeeeeeeeeeee e
Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental FUNAS.........ooooiiiiii
Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities ........cooon........
Statement of Net Position - Proprietary Fund...........c..ccccooviniiniiniiiineccicee,
Statement of Revenues, Expenses, and Changes in Fund Net Position -
Proprietary FUNG ........cccoiiiiiiiieie ettt ettt e enee
Statement of Cash Flows - Proprietary Fund............cocooviiniiiiiinie e
Notes to the FInancial StatemeEnts. ... ... e

REQUIRED SUPPLEMENTARY INFORMATION

Statement of Revenues, Expenditures, and Changes in Fund Balances -

Budget to Actual - General Fund.........c..cocooiiiiiiiniiiinicecceceee e
Schedule of Changes in Net Pension Liability and Related Ratios ..........c.ccccceveviriiiinicnnnn.
Schedule of Pension CONtribULIONS ........cc.eeuirierierierienieeieeiese ettt
Notes to the Schedule Pension Contributions..........co.eecerieririinienenieneeeeeeseee e
Schedule of Changes in Total OPEB Liability and Related Ratios ..........ccccceceevievieniencenens
Notes to the Schedule of Changes in Total OPEB Liability and Related Ratios...................

COMBINING STATEMENTS

Combining Balance Sheet - Non-Major Special Revenue Funds............ccooceeviiniiiniennnnne.
Combining Statement of Revenues, Expenditures, and Changes
in Fund Balances - Non-Major Special Revenue Funds..........c.ccooeeveniiniiiinincinicnnene,



SINGLE AUDIT SECTION
Independent Auditors’ Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial

Statements Performed in Accordance with Government Auditing Standards.................. 57 -58

Independent Auditors’ Report on Compliance for Each Major Federal Program
and on Internal Control Over Compliance Required by the Uniform Guidance............ 59-61

Schedule of Expenditures of Federal Awards..............ccooiiiiiiiiiiiiiiiiieee 62

Notes to the Schedule of Expenditures of Federal Awards.................cooovviiiiiiinnn.n. 63 -64



INTRODUCTORY SECTION



ELECTED OFFICIALS

Title Name

Mayor Mark Zimmerman
Mayor Pro-Tem Craig Hughes
Council Member Jenna Harris
Council Member Adam Nieto
Council Member Kelley Moeller
Council Member Roberta Mejias

ADMINISTRATIVE OFFICIALS

Title Name
City Administrator LuAnn Rogers
Utility Billing Clerk Lindsay Moeller
Municipal Court Judge William Rohrbach

Police Chief Daniel Beyer



FINANCIAL SECTION



P PAUL B. HOLM & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
B P.O. DRAWER C = VICTORIA, TEXAS 77902

INDEPENDENT AUDITORS’ REPORT

The Honorable Mayor and
Members of City Council
City of Moulton, Texas

Honorable Mayor and Members of City Council:
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activity, the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the City of Moulton, Texas, (“the City”) as of and for the year ended September 30,
2024, and the related notes to the financial statements, which collectively comprise the City’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activity, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of the City as of
September 30, 2024, and the respective changes in financial position and, where applicable, cash flows
thereof for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the City and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.
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Auditors’ Responsibility for the Audit of the Finacial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and government auditing
standards, we:

1. Exercise professional judgment and maintain professional skepticism throughout the audit.

2. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

3. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, no such opinion is expressed.

4. Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

5. Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the City’s ability to continue as a going concern for a reasonable period
of time. We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control-related matters that we identified during the audit.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's

discussion and analysis on pages 5-14, and budgetary comparison and pension information on 48-54 be
presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
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knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City's basic financial statements. The accompanying combining and individual nonmajor fund
financial statements and schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the combining
and individual nonmajor fund financial statements and the schedule of expenditures of federal awards are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the introductory section but does not include the basic financial statements and our auditor’s
report thereon. Our opinions on the basic financial statements do not cover the other information, and we do
not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based on
the work performed, we conclude that an uncorrected material misstatement of the other information exists,
we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

Inaccordance with Government Auditing Standards, we have also issued our report dated December 6,
2024, on our consideration of the City's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City's internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
City's internal control over financial reporting and compliance.

Pud B. Heton (-COJFLLQ

Certified Public Accountants
December 6, 2024
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CITY OF MOULTON, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

SEPTEMBER 30, 2024

The discussion and analysis of the City of Moulton’s financial performance provides an overall review of
the City’s financial activities for the year ended September 30, 2024. The intent of this discussion and
analysis is to look at the City’s financial performance as a whole. Readers should also review the basic
financial statements to enhance their understanding of the City’s financial performance.

FINANCIAL HIGHLIGHTS

e AsofSeptember 30,2024, the City’s total assets were approximately $12.0 million; of this amount,
approximately $8.9 million represents capital assets, and $2.7 million represents cash and cash
equivalents for current and restricted assets combined.

e Liabilities of the City totaled approximately $1.2 million, of which approximately $0.1 million
represents obligations under long-term debt.

o The assets and deferred outflows of the City exceeded its liabilities and deferred inflows at the close
of the fiscal year ended September 30, 2024 by approximately $11 million. This amount includes
approximately $0.4 million under restricted net position and approximately $8.6 million in net
investment in capital assets.

e Program and general revenues of the City for the year ended September 30, 2024 were
approximately $4.8 million. The major revenue sources that contributed to the $4.8 million were
property taxes, sales taxes, oil & gas revenues, garbage revenue, grant revenue, water sales, and
sewer and electric services. Approximately $2.6 million in revenues was collected under the City’s
governmental activities while approximately $2.2 million was collected under the City’s business-
type activity.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City of Moulton’s basic financial
statements. The basic financial statements are comprised of the following components: (1) government-
wide financial statements, (2) fund financial statements, and (3) notes to the financial statements. The report
also contains other supplementary information in addition to the basic financial statements.

Government-Wide Financial Statements
The government-wide financial statements, which consist of the following two statements, are designed to

provide readers with a broad overview of the City’s finances, in a manner similar to a private-sector
business.
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Statement of Net Position

The statement of net position presents information on all of the City’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the City is improving or deteriorating.

Statement of Activities

The statement of activities presents information showing how the City’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods.

Both of the government-wide financial statements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges (business-type
activities). The governmental activities of the City include general government, public safety, public
transportation, cultural and recreation, and interest and fiscal charges on long-term debt. The only business-
type activity of the City consists of electric, water, and sewer utility services. The government-wide
financial statements can be found immediately following the Management’s Discussion and Analysis.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The City, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds
of the City can be divided into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of expendable
resources available at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financial decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.
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The City maintains several individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures, and
changes in fund balances for the General Fund and the Debt Service Fund, which are considered to be major
funds. Data from the other governmental funds is combined into a single, aggregated presentation.
Individual fund data for each of these non-major governmental funds is provided in the form of combining
fund statements following the notes to the financial statements.

The City adopted an annual appropriated budget for the General Fund. A budgetary comparison statement
has been provided for this fund to demonstrate compliance.

The basic governmental fund financial statements can be found immediately following the government-wide
financial statements.

Proprietary Funds

The City maintains one type of proprietary fund, an enterprise fund. The enterprise fund is used to report the
same type of information as the business-type activity in the government-wide financial statements, except
in more detail. The City uses the enterprise fund to account for the fiscal activities related to its electric,
water, and sewer operations. The basic proprietary fund financial statements follow the governmental fund
financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, other supplementary information
which presents combining statements for non-major special revenue funds is included. Combining fund
statements can be found immediately following the budgetary comparison schedules. In addition to the
combining schedules, other schedules related to the TMRS pension plan are presented.

Government-Wide Financial Analysis

At the close of fiscal year 2024, the City’s assets exceeded liabilities by $11,033,243. A portion of the
City’s net position, $8,768,662 (79.47%), reflects its investment in capital assets (e.g., land, buildings,
machinery, and equipment) less any related outstanding debt used to acquire those assets. The City’s capital
assets are used in operations to provide services to citizens. Consequently, these assets are not available for
future spending. Although the City’s investment in its capital assets is reported net of related debt, it should
be noted that the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

The restricted portion of the City’s net position, $366,056 (3.32%), represents resources that are subject to
restrictions for debt service, cultural and recreation, and other special revenue fund. The remaining balance
of unrestricted net position, $1,898,524 (17.21%), may be used to meet the City’s ongoing liabilities.
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NET POSITION
Total
Governmental Business-Type Percentage
Activities Activity Total Change
2024 2023 2024 2023 2024 2023 2024-2023
Assets
Current Assets $ 1,855,505 $ 1,281,906 $ 1,280,149 §$ 1,671,889 §$ 3,135,654 $ 2,953,795 6%
Noncurrent Assets 3,529,012 1,686,912 5,390,137 5,412,669 8,919,149 7,099,581 26%
Total Assets 5,384,517 2,968,818 6,670,286 7,084,558 12,054,803 10,053,376 20%
Deferred Outflows
Deferred Outflow
Related to TMRS/OPEB 109,344 193,152 47,687 84,239 157,031 277,391 (43%)
Liabilities
Current Liabilities 231,347 54,646 514,465 303,117 745,812 357,763 108%
Noncurrent Liabilities 284,759 367,081 124,192 310,583 408,951 677,664 (40%)
Total Liabilities 516,106 421,727 638,657 613,700 1,154,763 1,035,427 12%
Deferred Inflows
Deferred Inflow
Related to TMRS/OPEB 16,594 13,863 7,235 6,044 23,829 19,907 20%
Net Position
Net Investment in
Capital Assets 3,529,012 1,686,912 5,239,650 5,117,634 8,768,662 6,804,546 29%
Restricted 366,056 451,077 -0- -0- 366,056 451,077 (19%)
Unrestricted 1,066,093 588,391 832,431 1,431,419 1,898,524 2,019,810 (6%)
Total Net Position $ 4,961,161 § 2,726,380 $ 6,072,081 $ 6,549,053 $11,033,242 § 9,275,433 19%




Revenues

Program Revenues:
Charges for Services
Grants and

Contributions

General Revenues:
Property Taxes
Other Taxes
Other

Total Revenues

Expenses

General Government

Public Safety

Public Transportation

Cultural and Recreation

Interest and Fiscal
Charges

Water, Sewer, & Electric

Total Expenses

Change in Net Position
Before Transfers

Transfers

Change in Net Position

Net Position, Beginning
of Year

Net Position, End of Year

CITY OF MOULTON, TEXAS

MANAGEMENT’S DISCUSSION AND ANALYSIS

(UNAUDITED)
SEPTEMBER 30, 2024
CHANGES IN NET POSITION
Total
Governmental Business-Type Percentage
Activities Activity Total Change
2024 2023 2024 2023 2024 2023 2024-2023
$ 248288 § 236,525 § 1,949,761 § 1,830,884 § 2,198,049 §$ 2,067,409 6%
1,483,119 247,669 181,090 22,800 1,664,209 270,469 515%
367,551 266,521 -0- -0- 367,551 266,521 38%
359,847 372,005 -0- -0- 359,847 372,005 (3%)
248,757 217,463 3,424 3,057 252,181 220,520 14%
2,707,562 1,340,183 2,134,275 1,856,741 4,841,837 3,196,924 51%
516,811 737,391 -0- -0- 516,811 737,391 (30%)
529,059 440,751 -0- -0- 529,059 440,751 20%
59,082 61,493 -0- -0- 59,082 61,493 (4%)
97,840 101,401 -0- -0- 97,840 101,401 (4%)
-0- 466 -0- -0- -0- 466 (100%)
-0- -0- 1,881,236 1,896,129 1,881,236 1,896,129 (1%)
1,202,792 1,341,502 1,881,236 1,896,129 3,084,028 3,237,631 (5%)
1,504,770 (1,319) 253,039 (39,388) 1,757,809 (40,707)  (4418%)
730,011 (338,230) (730,011) 338,230 -0- -0- 0%
2,234,781 (339,549) (476,972) 298,842 1,757,809 (40,707)  (4418%)
2,726,380 3,065,929 6,549,053 6,250,211 9,275,433 9,316,140 0%
$ 4,961,161 $ 2,726,380 §$ 6,072,081 § 6,549,053 $11,033,242 $ 9,275,433 19%
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EXPENSES AND PROGRAM REVENUES - GOVERNMENTAL ACTIVITIES

Percent of Program Percent of
Functions/Programs Expenses Total Revenues Total Net Expense
General Government $ 516,811 43.20% $ 248,288 14.34% $  (273,523)
Public Safety 529,059 43.80% -0- 0.00% (529,059)
Public Transportation 59,082 4.89% 1,483,119 85.66% 1,424,037
Cultural and Recreation 97,840 8.11% -0- 0.00% (97,840)
Total $ 1,207,792 100.00% $ 1,731,407 100.00% $ 523,615
REVENUE BY SOURCE - GOVERNMENTAL ACTIVITIES
Total
2024 2023 Percentage
Percent of Percent of Change
Description Revenues Total Revenues Total 2024-2023
Charges for Services $ 248,288 9.17% $ 236,525 17.65% 5%
Property Taxes 367,551 13.57% 266,521 19.89% 38%
Sales Taxes 343,611 12.69% 355,892 26.56% (3%)
Franchise Taxes 4315 0.16% 5,984 0.45% (28%)
Grant Revenue 1,483,119 54.78% 247,669 18.48% 499%
Oil and Gas Revenue 126,937 4.69% 153,433 11.45% (17%)
Municipal Court Income 39,178 1.45% 42,324 3.16% (7%)
Interlocal Income 48,000 1.77% -0- 0.00% 100%
Unrestricted Investment Earnings 4,249 0.16% 3,727 0.28% 14%
Other 42315 1.56% © 28,108 2.08% 51%
Total $ 2,707,563 100.00% $ 1,340,183 100.00% 102%

-10-
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Business-Type Activity

The business-type activity decreased the City’s net position by $476,972. This increase is primarily due to
operations and transfers.

REVENUE BY SOURCE - BUSINESS-TYPE ACTIVITY

Total
2024 2023 Percentage
Percent of Percent of Change
Description Revenues Total Revenues Total 2024-2023
Charges for Services $ 19,494,761 99.06% $ 1,830,384 98.61% 965%
Grant Income 181,090 0.92% 22,800 1.23% 100%
Unrestricted Investment Earnings 3,424 0.02% 3,057 0.16% 100%
Total $ 19,679,275 100.00% $ 1,856,741 100.00% 960%
Capital Assets
Total
Governmental Business-Type Percentage
Activities Activity Total Change
2024 2023 2024 2023 2024 2023 2024-2023
Property,
Buildings,
Infrastructure,
Plant, and $7,955,821 $6,016,850 $11,367,614 $11,005,616 $19,323,435 $17,022,466 13.52%
Equipment
Less
Accumulated
Depreciation 4,426,809 4,329,938 5,977,477 5,592,947 10,404,286 9,922,885 4.85%
Total Capital
Assets, Net of
Accumulated
Depreciation $ 3,529,012 $1,686,912 $5,390,137 $5,412,669 $8,919,149 $7,099,581 23.25%

The City’s capital assets net of accumulated depreciation as of September 30, 2024 totaled $8,919,149. This
investment in capital assets includes land, buildings, furniture, fixtures, and equipment; other machinery and
equipment; automobiles and trucks; and electric, water, and sewer systems.

-11-
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Infrastructure Assets

City personnel visually monitor the condition of the City streets through the use of a mapping system. This
system uses a seven-year rotation to evaluate every mile of city streets, ensuring that streets are maintained
at 50% or better of original condition. There are 25 miles of roadway within the city limits. Approximately
15% of the roadways are in very poor condition. These roads are in need of base work and complete
repaving. There is approximately another 4% of the roadways that is estimated to be below 50% of the
original condition. The remaining roadways are estimated to be above 50% of the original condition. South
Pecan Street was reconstructed recently. At that time, drain pipes were replaced and ditches were cleaned.

Water and sewer equipment and lines are analyzed every two years and replacement is performed as
necessary. The City does not currently have a water and sewer line monitoring system in place that
evaluates the deterioration of the water and sewer lines with a numeric indication as to the level of the lines.

The electric system was completely upgraded in recent years and remains in excellent working condition
through required maintenance and inspections.

Long-Term Debt

At the end of the current fiscal year, the City had long-term debt of $150,487, a decrease of $144,548 from
the prior year.

More detailed information regarding capital assets and debt is included in the accompanying financial
statements.

FINANCIAL ANALYSIS OF THE CITY’S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental Funds
The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and
balances of expendable resources. Such information is useful in assessing the City’s financing requirements.

In particular, unreserved fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

-12-
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As of the end of the fiscal year, the City’s governmental funds reported combined ending fund balances of
$1,605,433, an increase of 395,972 from that of prior year ending fund balances. The unassigned fund
balance is $1,239,377. The remaining fund balance is restricted to indicate that it is not available for general
obligations; it has already been restricted to pay for economic development, capital improvements, and debt
service.

The General Fund is the primary operating fund of the City. At the end of the fiscal year, total fund balance
of the General Fund was $1,259,082, which was unassigned except for $19,705 restricted for parks. Asa
measure of the General Fund’s liquidity, it may be useful to compare the unassigned fund balance to total
fund expenditures. Unassigned fund balance represents 52.78% of the total General Fund expenditures for
fiscal year 2024.

During the year ended September 30, 2024, the fund balance of the City’s General Fund increased by
$480,224.

Proprietary Fund

The City’s proprietary fund financial statements provide the same type of information found in the
government-wide financial statements, but in more detail.

Total net position was $6,072,081, of which $832,431 was unrestricted.

Other factors concerning the finances of the proprietary fund have been addressed in the discussion of the
City’s business-type activity.

GENERAL FUND BUDGETARY HIGHLIGHTS

e Total actual revenues were $2,037,717 less than the final budget, due to grant income not yet
received.

e Atthe end of the fiscal year, the General Fund’s budgeted expenditures were more than the budgeted
amounts. Two budget categories were over budget at year end: General Government was over
budget by $2,694 and cultural and recreation by $3,037.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

A Total budgeted expenditures in the General Fund for the year ending September 30, 2025 are
$1,203,852, down $3,519,045 from the prior year due to reduced grant expenditures.

A The City’s Ad Valorem tax rate is $0.5199 per $100 valuation for maintenance and operations, with a
net taxable value of $75,971,942.

A Base water, sewer, and garbage rates will go up 5%, 11%, and 5%, respectively, for the year ended
September 30, 2025 to help offset increasing costs.
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CITY OF MOULTON, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

SEPTEMBER 30, 2024

Requests for Information

This financial report is designed to present users with a general overview of the City’s finances and to
demonstrate the City’s accountability. If you have questions concerning any of the information provided in
this report or need additional financial information, contact the office at Moulton City Hall, 102 S. Main
Street, Moulton, Texas 77975.
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CITY OF MOULTON, TEXAS
STATEMENT OF NET POSITION
SEPTEMBER 30, 2024

ASSETS

Governmental Business-Type

Activities Activity Total
Current Assets:
Cash and Cash Equivalents $ 1,380,968 $ 780,203 $ 2,161,171
Receivables, Net 117,127 195,850 312,977
Inventory -0- 74,982 74,982
Prepaid Expenses 7,566 1,167 8,733
Due To/From Other Funds (97,320) 97,320 -0-
Restricted Assets:
Cash 447,164 130,627 577,791
Total Current Assets 1,855,505 1,280,149 3,135,654
Noncurrent Assets:
Capital Assets, Net 3,529,012 5,390,137 8,919,149
Total Assets 5,384,517 6,670,286 12,054,803

DEFERRED OUTFLOWS OF RESOURCES

Deferred Outflow Related to TMRS 107,333 46,812 154,145

Deferred Outflow Related to OPEB 2,011 875 2,886

Total Deferred Outflows 109,344 47,687 157,031
LIABILITIES

Current Liabilities:

Accounts Payable 222,260 229,872 452,132
Accrued Compensated Absences 9,087 3,479 12,566
Current Portion of Long-Term Debt -0- 150,487 150,487
Liabilities Payable from Restricted Assets:
Customer Deposits -0- 130,627 130,627
Total Current Liabilities 231,347 514,465 745,812
Noncurrent Liabilites:
Net Pension Liability 246,185 107,368 353,553
Total OPEB Liability 38,574 16,824 55,398
Total Noncurrent Liabilities 284,759 124,192 408,951
Total Liabilities 516,106 638,657 1,154,763

The accompanying notes are an integral part of the financial statements.
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CITY OF MOULTON, TEXAS

STATEMENT OF NET POSITION

SEPTEMBER 30, 2024

DEFERRED INFLOWS OF RESOURCES

Deferred Inflows:
Deferred Inflow Related to TMRS
Deferred Inflow Related to OPEB

Total Deferred Inflows

Net Investment in Capital Assets
Restricted for:
Special Revenue
Cultural and Recreation
Debt Service

Unrestricted Net Position

Total Net Position

Governmental ~ Business-Type
Activities Activity Total
6,838 2,982 9,820
9,756 4,253 14,009
16,594 7,235 23,829
NET POSITION
3,529,012 5,239,650 8,768,662
322,552 -0- 322,552
19,705 -0- 19,705
23,799 -0- 23,799
1,066,093 832,431 1,898,524
$ 4,961,161 § 6,072,081 § 11,033,242

The accompanying notes are an integral part of the financial statements.
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CITY OF MOULTON, TEXAS
STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2024

Net (Expense) Revenue and

Program Revenues Changes in Net Position
Operating Capital Business -
Charges for Grants and Grants and Governmental Type
Functions/Programs: Expenses Services Contributions  Contributions Activities Activities Total
Primary Government:
Governmental Activities:
General Government $ 516,811 § 248288 $ -0- $ -0- $  (268,523) § -0- $  (268,523)
Public Safety 529,059 -0- -0- -0- (529,059) -0- (529,059)
Public Transportation 59,082 -0- -0- 1,483,119 1,424,037 -0- 1,424,037
Cultural and Recreation 97,840 -0- -0- -0- (97,840) -0- (97,840)
Total Governmental Activities 1,202,792 248,288 -0- 1,483,119 528,615 -0- 528,615
Business-Type Activity:
Water, Sewer, and Electric 1,881,236 1,949,761 181,090 -0- -0- 249,615 249,615
Total Primary Government $ 3,084,028 §$§ 2,198,049 $§ 181,090 $ 1,483,119 528,615 249,615 778,230
General Revenues:
Property Taxes 367,551 -0- 367,551
Sales Taxes 343,611 -0- 343,611
Franchise Taxes 4,315 -0- 4,315
Other Taxes 11,921 -0- 11,921
Oil & Gas Revenue 126,937 -0- 126,937
Municipal Court Income 39,178 -0- 39,178
Interlocal Income 48,000 -0- 48,000
Unrestricted Investment Earnings 4,248 3,424 7,672
Miscellaneous 30,394 -0- 30,394
Transfers 730,011 (730,011) -0-
Total General Revenues 1,706,166 (726,587) 979,579
Change in Net Position 2,234,781 (476,972) 1,757,809
Net Position - Beginning of Year 2,726,380 6,549,053 9,275,433
Net Position - End of Year $ 4,961,161 $ 6,072,081 $ 11,033,242

The accompanying notes are an integral part of the financial statements.
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CITY OF MOULTON, TEXAS
BALANCE SHEET

GOVERNMENTAL FUNDS
SEPTEMBER 30, 2024
Other Total
General Debt Service Governmental Governmental
Fund Fund Funds Funds
ASSETS
Cash and Cash Equivalents $ 1,400,674 $ 120,831 $ 306,627 $ 1,828,132
Receivables, Net 108,586 83 8,458 117,127
Prepaid Expenses 7,566 -0- -0- 7,566
Due From Other Funds -0- 205 7,467 7,672
Total Assets $1,516,826 $ 121,119 $§ 322,552 $ 1,960,497
LIABILITIES
Accounts Payable $ 222,260 $ -0- § -0- $§ 222260
Accrued Compensated Absences 9,087 -0- -0- 9,087
Due to Other Funds 7,672 97,320 -0- 104,992
Total Liabilities 239,019 97,320 -0- 336,339
DEFERRED INFLOWS
OF RESOURCES
Unavailable Revenues -
Pr()perty Taxes 1 8,725 -0- -0- 1 8,725
FUND BALANCES
Restricted Fund Balance -
Special Revenue -0- -0- 322,552 322,552
Cultural and Recreation 19,705 -0- -0- 19,705
Debt Service -0- 23,799 -0- 23,799
Unassigned Fund Balance 1,239,377 -0- -0- 1,239,377
Total Fund Balances 1,259,082 23,799 322,552 1,605,433
Total Liabilities, Deferred Inflows,
and Fund Balances $1,516,826 $ 121,119 $§ 322,552 $ 1,960,497

The accompanying notes are an integral part of the financial statements.
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CITY OF MOULTON, TEXAS
RECONCILIATION OF TOTAL GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2024

Total Fund Balances - Governmental Funds Balance Sheet $ 1,605,433

Amounts Reported for Governmental Activities in the Statement of Net
Position are Different Because:

Capital assets used in governmental activities are not

reported in the funds. 3,529,012
Property taxes receivable are unavailable to pay for the current
period expenditures. 18,725

As required by GASB 68, the City's proportionate share of the net

pension liability related to TMRS in the amount of $246,185, a deferred

resource inflow related to TMRS in the amount of $6,838, and a deferred

resource outflow related to TMRS in the amount of $107,333 are not reported

in the fund financial statements. The net effect is a decrease in

net position of $145,690 (145,690)
Included in the Noncurrent Liabilities is the recognition of the City's total

OPEB liability required by GASB 75, in the amount of $38,574, a deferred

resource inflow related to OPEB in the amount of $9,756, and a deferred

resource outflow in the amount of $2,011. This resulted in a decrease

in net position of $46,319. (46,319)

Net Position of Governmental Activities - Statement of Net Position $ 4,961,161

The accompanying notes are an integral part of the financial statements.

-19-



CITY OF MOULTON, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
YEAR ENDED SEPTEMBER 30, 2024

Other Total
General Debt Service Governmental Governmental
Fund Fund Funds Funds
REVENUES
Sales Taxes $ 257,708 $ -0- $§ 85903 $ 343,611
Ad Valorem Taxes 260,853 105,772 -0- 366,625
Franchise Taxes 4,315 -0- -0- 4,315
Other Taxes 2,508 -0- 9,413 11,921
Municipal Court Income 39,178 -0- -0- 39,178
Charges for Services 248,288 -0- -0- 248,288
Grant Income 1,483,119 -0- -0- 1,483,119
Interlocal Income 48,000 -0- -0- 48,000
Investment Income 3,761 98 389 4,248
Oil & Gas Income 126,937 -0- -0- 126,937
Miscellaneous 29,997 -0- 397 30,394
Total Revenues 2,504,664 105,870 96,102 2,706,636
EXPENDITURES
Current:
General Government 506,017 28 -0- 506,045
Public Safety 499,771 -0- -0- 499,771
Public Transportation 8,051 -0- -0- 8,051
Cultural and Recreation 80,451 -0- 7,386 87,837
Capital Outlay 1,780,801 -0- 158,170 1,938,971
Total Expenditures 2,875,091 28 165,556 3,040,675
Revenues Over (Under)
Expenditures (370,427) 105,842 (69,454) (334,039)

The accompanying notes are an integral part of the financial statements.
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CITY OF MOULTON, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED SEPTEMBER 30, 2024

Other Total
General Debt Service Governmental Governmental
Fund Fund Funds Funds
Other Financing
Sources (Uses):
Operating Transfers In 1,101,549 -0- -0- 1,101,549
Operating Transfers Out (250,898) (120,640) -0- (371,538)
Total Other Financing Sources (Uses) 850,651 (120,640) -0- 730,011
Excess (Deficit) of Revenues
and Other Sources Over (Under)
Expenditures and Other Sources(Uses) 480,224 (14,798) (69,454) 395,972
Fund Balances, Beginning of Year Fund __ 778,858 38,597 392,006 1,209,461
Balances, End of Year $ 1,259,082 $ 23,799 § 322,552 $ 1,605,433

The accompanying notes are an integral part of the financial statements.

21-



CITY OF MOULTON, TEXAS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2024

Net Change in Fund Balances - Total Governmental Funds $ 395,972

Amounts Reported for Governmental Activities in the Statement of
Activities ("SOA") are Different Because:

The depreciation of capital assets used in governmental activities

is not reported in the funds. (96,871)
Capital outlays are not reported as expenses in the SOA. 1,938,971
Certain property tax revenues are deferred in the funds. This is the

change in these amounts this year. 926
The increase in pension expense due to GASB 68 is a change

to expenses in the SOA, but is not reported in the funds. (5,273)
The increase in OPEB expense due to GASB 75 is a change

to expenses in the SOA, but is not reported in the funds. 1,056

Change in Net Position of Governmental Activities - Statement of Activities $ 2,234,781

The accompanying notes are an integral part of the financial statements.
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CITY OF MOULTON, TEXAS
STATEMENT OF NET POSITION
PROPRIETARY FUND
SEPTEMBER 30, 2024

ASSETS

Current Assets:

Cash and Cash Equivalents

Receivables, Net

Inventory

Prepaids

Due from Other Funds

Restricted Assets:

Cash and Cash Equivalents

Total Current Assets

Noncurrent Assets:
Capital Assets, Net
Total Noncurrent Assets

Total Assets
DEFERRED OUTFLOWS OF RESOURCES

Deferred Outflow Related to TMRS
Deferred Outflow Related to OPEB

Total Deferred Outflows

LIABILITIES
Current Liabilities:
Accounts Payable
Accrued Compensated Absences
Long-Term Debt, Due within One Year
Liabilities Payable from Restricted Assets:
Customer Deposits

Total Current Liabilities

Noncurrent Liabilities:
Net Pension Liability
Total OPEB Liability
Total Noncurrent Liabilities

Total Liabilities
The accompanying notes are an integral part of the financial statements.

3.

Enterprise Fund

$ 780,203
195,850

74,982

1,167

97,320

130,627

1,280,149

5,390,137

5,390,137

6,670,286

46,812
875

47,687

229,872
3,479
150,487

130,627

514,465

107,368
16,824

124,192

638,657




CITY OF MOULTON, TEXAS
STATEMENT OF NET POSITION
PROPRIETARY FUND
SEPTEMBER 30, 2024

Enterprise Fund

DEFERRED INFLOWS OF RESOURCES

Deferred Inflow Related to TMRS 2,982
Deferred Inflow Related to OPEB 4,253
7,235

Total Deferred Inflows

NET POSITION
Net Position:

Net Investment in Capital Assets 5,239,650
Unrestricted Net Position 832,431
Total Net Position $ 6,072,081

The accompanying notes are an integral part of the financial statements.
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CITY OF MOULTON, TEXAS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN

FUND NET POSITION -
PROPRIETARY FUND
YEAR ENDED SEPTEMBER 30, 2024

Enterprise Fund

Operating Revenues:

Electric Revenue $ 1,554,571

Water Revenue
Sewer Revenue
Miscellaneous

224,175
170,183
832

Total Operating Revenues

1,949,761

Operating Expenses:
Power Purchased
Wages & Benefits
Maintenance & Repairs
Contract & Professional Services
Other Operating Expenses
Depreciation

887,926
295,901
110,084

61,665
133,585
384,528

Total Operating Expenses

1,873,689

Net Operating Income

76,072

Non-Operating Income (Expense)
Grant Revenue
Interest Income
Interest Expense

181,090
3,424
(7,547)

Total Non-Operating Income

176,967

Net Income Before Transfers

Transfers From Other Funds, Net

253,039

(730,011)

Change in Net Position

Net Position, Beginning of Year

(476,972)

6,549,053

Net Position, End of Year $

6,072,081

The accompanying notes are an integral part of the financial statements.
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CITY OF MOULTON, TEXAS
STATEMENT OF CASH FLOWS -
PROPRIETARY FUND
YEAR ENDED SEPTEMBER 30, 2024

Enterprise Fund

Cash Flows From Operating Activities:

Cash Received from Customers $ 1,977,872

Cash Payments to Employees for Services (295,901)

Cash Payments to Other Suppliers for Goods and Services (1,086,724)
Net Cash Provided by Operating Activities 595,247

Cash Flows From Non-Capital Financing Activities:

Increase in Customer Deposits 2,892
Transfers To Other Funds (730,011)
Net Cash Used by Non-Capital Financing Activities (727,119)

Cash Flows From Capital and Related Financing Activities:

Grant Income 181,090
Cash Payments for Purchases of Capital Assets (361,996)
Payments on Long-Term Debt (144,548)
Interest Expense (7,547)
Net Cash Used by Capital and Related Financing Activities (333,001)

Cash Flows From Investing Activities:

Interest Income 3,424
Net Cash Provided by Investing Activities 3,424

Net Decrease in Cash and Cash Equivalents (461,449)
Cash and Cash Equivalents, Beginning of Year 1,372,279
Cash and Cash Equivalents, End of Year $ 910,830

The accompanying notes are an integral part of the financial statements.
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CITY OF MOULTON, TEXAS
STATEMENT OF CASH FLOWS -
PROPRIETARY FUND
YEAR ENDED SEPTEMBER 30, 2024

Enterprise Fund

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:
Net Operating Income $ 76,072

Adjustments to Reconcile Net Operating Loss to Net Cash
Provided by Operating Activities:

Depreciation 384,528
Change in Assets, Deferred Outflows/Inflows, and Liabilities:
Increase in Receivables 28,111
Decrease in Prepaids (500)
Decrease in Due from Other Funds (97,320)
Increase in Deferred Outflows 36,552
Decrease in Accounts Payable 202,570
Increase in Accrued Compensated Absences (53)
Decrease in Deferred Inflows 1,191
Increase in Net Pension Liability (36,916)
Decrease in Total OPEB Liability 1,012
Total Adjustments 519,175
Net Cash Provided by Operating Activities $ 595,247

Reconciliation of Cash and Cash Equivalents:

Unrestricted Cash and Cash Equivalents $ 780,203
Restricted Cash and Cash Equivalents 130,627
Total Cash and Cash Equivalents $ 910,830

The accompanying notes are an integral part of the financial statements.
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Note 1:

CITY OF MOULTON, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies

The City was founded in the mid-1850s, but didn’t begin to prosper until around 1890 when a
railroad and train station were built in the area. The City was incorporated in the 1940s. The
City provides the following services: public safety (fire, police, and municipal court), public
transportation (streets), environmental protection (garbage), cultural and recreation (parks),
public utilities (water, sewer, electric), and general administration.

The basic financial statements of the City of Moulton, Texas have been prepared in conformity
with accounting principles generally accepted in the United States of America (“GAAP”) as
applied to governmental units. The Governmental Accounting Standards Board (“GASB”) is the
accepted standard-setting body for establishing governmental accounting and financial reporting
principles. The following is a summary of the more significant policies:

Financial Reporting Entity -- In evaluating how to define the government, for financial
reporting purposes, the City’s management has considered all potential component units. The
decision to include a potential component unit in the reporting entity was made by applying the
criteria set forth in GASB Statement No. 14, “The Financial Reporting Entity” (“GASB 14”) as
amended by GASB Statement No. 39, “Determining Whether Certain Organizations are
Component Units” (“GASB 39”). The City is not included in any other governmental reporting
entity as defined by GASBs 14 and 39.

Generally accepted accounting principles require that the financial statements present the City
(the primary government) and its component units. Component units generally are legally
separate entities for which a primary government is financially accountable. Financial
accountability ordinarily involves meeting both of the following criteria: the primary
government is accountable for the potential component unit (i.e., the primary government
appoints the voting majority of its board) and the primary government is able to impose its will
upon the potential component unit, or there is a possibility that the component unit may provide
specific financial benefits or impose specific financial burdens on the primary government. If
present, the component units would be reported in a blended presentation method under the
criteria of GASB Codification Section 2100. The City does not currently have any component
units to report.

Government-Wide Financial Statements -- The statement of net position and the statement of
activities report information on all of the non-fiduciary activities of the primary government.
The statements distinguish between governmental and business-type activities. Governmental
activities are generally financed through intergovernmental revenues and reimbursements from
participants. Business-type activities are financed by fees charged to external parties for goods
or services.
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Note 1:

CITY OF MOULTON, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies (Continued)

In the government-wide statement of net position, both the governmental and business-type
activities columns are presented on a consolidated basis by column and are reported on a full
accrual, economic resource basis, which recognizes all long-term assets and receivables as well
as long-term debt and obligations.

The statement of activities presents a comparison between direct expenses and program revenues
for each segment of the business-type activities of the City and for each function of the City’s
governmental activities. Direct expenses are those that are specifically associated with a
program or function and, therefore, are clearly identifiable to a particular function. The City has
certain indirect costs that are included in the program expense reported for individual function
and activities.

Program revenues include charges paid by the recipients of goods or services offered by the
programs and grants that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues, such as property taxes
and investment earnings, are presented as general revenues.

Fund Financial Statements -- Fund financial statements of the City are organized into funds,
each of which is considered to be a separate accounting entity. Each fund is accounted for by
providing a separate set of self-balancing accounts that constitute its assets, liabilities, fund
equity, revenues, and expenditures/expenses. Funds are organized into two major categories:
governmental and proprietary. An emphasis is placed on major funds within the governmental
and proprietary categories. A fund is considered major if it is the primary operating fund of the
City or meets the following criteria:

(a) Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental
or enterprise fund are at least 10% of the corresponding total for all funds of that category
or type; and

(b) Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental
or enterprise fund are at least 5% of the corresponding total for all governmental and
business-type activities combined.

Governmental Funds -- Governmental Funds are those through which most governmental
functions of the City are financed. The acquisition, use, and balances of the City’s expendable
financial resources and the related current liabilities (except those, if any, which should be
accounted for in the Proprietary Fund) are accounted for through Governmental Funds.

Major Governmental Funds include the following:

General Fund -- The General Fund is the general operating fund of the City. It is used to
account for all financial resources except those required to be accounted for in another fund.
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Note 1:

CITY OF MOULTON, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies (Continued)

Debt Service Fund -- This fund is used to account for payments of long term debt principal
and interest.

Proprietary Fund -- The Proprietary Fund is used to account for the City’s ongoing
activities which are similar to those found in the private sector. The following Proprietary
Fund type is maintained by the City:

Enterprise Fund -- An Enterprise fund is used to account for operations (a) that are
financed and operated in a manner similar to private business enterprises - where the intent
of the governing body is that the costs (expenses, including depreciation) of providing goods
or services to the general public on a continuing basis be financed or recovered primarily
through user charges; or (b) where the governing body has decided periodic determination of
revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposes.

The City has the following Enterprise Fund, which is considered a major fund:

Electric, Water, and Sewer Fund -- This fund is used to account for the activities of the
City related to its electric services, water distribution system, and sewage treatment plant.

The City applies all applicable Financial Accounting Standards Board (“FASB”)
pronouncements in the accounting and reporting for its proprietary operations. In accordance
with a GASB pronouncement, the City does not follow FASB pronouncements issued after
November 30, 1989.

Measurement Focus and Basis of Accounting -- The government-wide financial statements are
reported using the economic resources measurement focus and the accrual basis of accounting,
as is the proprietary fund. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the City considers revenues to be available if they are collected
within sixty days of the end of the current fiscal period. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting. However, debt service expenditures, as
well as expenditures related to compensated absences and claims and judgments, are recorded
only when payment is due.
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Note 1:

CITY OF MOULTON, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies (Continued)

Property taxes, franchise taxes, fines, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when
received in cash by the City.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are charges between various functions of the
City. Elimination of these charges would distort the direct costs and program revenues reported
for the various functions concerned.

Amounts reported as program revenues include (a) charges to customers or applicants for goods,
services, or privileges provided, (b) operating grants and contributions, and (¢) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as
general revenues rather than program revenues. General revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the City’s Enterprise Fund are charges to customers for sales and
services. The Water and Sewer Fund also recognizes as operating revenue the portion of tap fees
intended to recover the cost of connecting new customers to the system. Operating expenses for
the enterprise fund include the cost of sales and services, administrative expenses, and
depreciation of capital assets. All revenues and expenses not meeting this definition are reported
as non-operating revenues and expenses.

Fund Balance Policy -- In accordance with GASB Statement No. 54, Fund Balance Reporting
and Governmental Fund Type Definitions (“GASB 547), the City reports fund balances for
governmental funds in classifications based primarily on the extent to which the City is bound to
honor constraints on the specific purposes for which amounts in those funds can be spent. The
nonspendable classification represents assets that will be consumed or “must be maintained in
tact” and therefore will never convert to cash, such as infrastructure and property assets.
Provisions of laws, contracts, and grants specify how fund resources can be used in the restricted
classification. The nature of these two classifications precludes a need for a policy from the City
Council. However, the Council has adopted fund balance policies for the three unrestricted
classifications — committed, assigned, and unassigned.

Committed fund balance includes amounts that can only be used for specific purposes, and is
reported pursuant to resolutions passed by the City Council, the City’s highest level of decision
making authority. Commitments may be modified or rescinded only through resolutions
approved by the City Council.
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Note 1:

CITY OF MOULTON, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies (Continued)

Assigned fund balance includes amounts that the City intends to use for specific purposes, but
that do not meet the definition of restricted or committed fund balance.

Unassigned fund balance includes amounts that have not been restricted, committed, or assigned
to a specific purpose in the General Fund, or assigned to another fund.

From time to time, the City Council may commit fund balances by a majority vote in a scheduled
meeting. The Council’s commitment may be modified or rescinded by a majority vote in a
scheduled meeting. Council commitments cannot exceed the amount of fund balance that is
greater than the sum of nonspendable and restricted since that practice would commit funds that
the City does not have. Commitments may be for facility expansion or renovation, program
modifications, wage and salary adjustments, financial cushions (rainy day funds), and other
purposes determined by the Council.

The City Council may delegate authority to specified persons or groups to make assignments of
certain fund balances by a majority vote in a scheduled meeting. The Council may modify or
rescind its delegation of authority by the same action. The City has no formal policy stating it
will spend restricted or committed funds before unrestricted amounts, but does apply this
principal when applicable.

Equity Classifications --

Government-Wide Statements: Equity is classified as net position and displayed in three
components:

a. Net Investment in Capital Assets: Consists of capital assets including restricted capital
assets, net of accumulated depreciation and any outstanding debt used to acquire such
assets.

b. Restricted net position: Consists of net position with constraints placed on their use by
either (1) external groups such as creditors, grantors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

c. Unrestricted net position: All other net positions that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt”.

Fund Statements: Governmental Fund equity is classified as fund balance. Fund balance is
further classified according to the classifications under the Fund Balance Policy listed
previously. Proprietary Fund equity is classified in the same manner as net position in the
government-wide statements.
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Note 1: Summary of Significant Accounting Policies (Continued)

Budgets and Budgetary Accounting -- The City follows these procedures in establishing the
budgetary data reflected in the financial statements:

Prior to September 1% of each fiscal year, the City Administrator submits to the City Council a
proposed operating budget for the fiscal year commencing the following October 1%. The
operating budget includes proposed expenditures and the means of financing them.

Public hearings are conducted at the City Council meeting to obtain taxpayer comments.

Prior to September 30™, the budget is legally enacted through passage of an ordinance.

The City Administrator is authorized to transfer budgeted amounts between line-items within a
department; however, any revisions that alter the total expenditures of any department must be
approved by the City Council. The reported budgetary data reflects all amendments approved
during the year.

Formal budgetary integration is employed as a management control device during the year for
the City’s governmental funds.

Budgets for all governmental and proprietary funds are adopted using the modified accrual basis
of accounting, which is consistent with GAAP. Actual revenues and expenses compared to
budget is presented in the “Required Supplementary Information” section of this report.

All appropriations lapse at year-end. The City does not employ the use of encumbrances in its
budgetary accounting.

Cash and Cash Equivalents -- The City’s cash and cash equivalents include amounts on hand
and amounts in demand deposit accounts.

Receivables -- All trade receivables are shown net of an allowance for uncollectible accounts.
The allowance for doubtful accounts for the General Fund trade accounts receivable related to
garbage receivable was $3,283 at September 30, 2024. The allowance for doubtful accounts for
the Enterprise Fund trade accounts receivable related to utility receivables was $20,803 at
September 30, 2024.

Activities between funds that are representative of lending/borrowing arrangements outstanding
at the end of the fiscal year are referred to as “due to/from other funds”. Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statement as “internal balances”.
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NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies (Continued)

Inventory -- Inventories of materials and supplies held by the Enterprise Fund are valued at the
lower of cost (first-in, first-out) or market. Estimated cost is used when actual cost figures are
not available. Inventories are not maintained in the General Fund since materials and supplies
are charged to related expenditure accounts when purchased. As these amounts are not material
to the financial statements, the exclusion of inventories does not materially affect the financial
position or results of operations in the General Fund.

Capital Assets -- Capital assets, which include property, plant, equipment, and infrastructure
assets (e.g., roads, drainage systems, sidewalks, and similar items), are reported in the applicable
governmental or business-type activities columns in the government-wide statement of net
position. The City defines capital assets as assets with an initial, individual cost of more than
$5,000 and an estimated useful life in excess of one year. Such assets are recorded at historical
cost (actual or estimated) if purchased or constructed. Donated assets are recorded at estimated
fair value at the date of donation.

As allowed by GASB Statement No. 34, the City has elected not to retroactively report major
general infrastructure assets including streets, bridges, sidewalks, etc.

The costs of normal maintenance and repairs that do not add to the value of an asset or materially
extend an asset’s life are not capitalized.

Major outlays for capital assets and improvements are capitalized as the projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is not
included as part of the capitalized value of the assets.

Property, plant, equipment, and infrastructure assets of the primary government and the
component units are depreciated using the straight-line method over the following estimated
useful lives:

Asset Class Years
Buildings and Building Improvements 20 - 40
Water and Sewer Distribution System 40
Furniture, Machinery, and Equipment 5-10

Compensated Absences -- Vacation and sick leave benefits are earned by City employees
according to guidelines contained in the City’s personnel policy. The City’s policy allows for
accumulation of sick leave, but does not provide for payment of any unused sick
leave. Accordingly, since such accumulated amounts are non-vesting, unused sick leave of
$49,613 at September 30, 2024, was not accrued in the financial statements. The amount of
vacation earned per year is dependent upon the number of years employed. At September 30,
2024, the City’s liability for accrued vacation pay was $12,566. This liability was recorded
in the appropriate funds in accordance with governmental accounting standards.
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Note 2:

CITY OF MOULTON, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies (Concluded)

Long-Term Obligations -- In the government-wide financial statements, long-term debt is
reported as liabilities in the applicable governmental activities statement of net position.

Long-term debt of the governmental activities consists of Series 2013 Certificates of Obligation,
Combination Tax and Revenue Refunding bonds.

Use of Estimates -- The preparation of the government-wide and fund financial statements in
conformity with GAAP requires the City to make estimates and assessments that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amount of revenues and expenses/expenditures
during the reporting period. Accordingly, actual results could differ from those estimates.

Restricted Assets -- At September 30, 2024, the Governmental Funds had restricted assets
related to debt service, special revenues, and cultural and recreation. The Proprietary Fund had
restricted assets related to meter deposits and debt service.

Subsequent Events -- Management evaluates events or transactions that occur subsequent to
year end for potential recognition or disclosure in the financial statements through the date on
which the financial statements are available to be issued. The financial statements were
approved by management and available to be issued on December 6, 2024.

Deposits

Cash Deposits -- During the year ended September 30, 2024, the City maintained cash deposits
at a financial institution. The bank balance and carrying amount totaled $2,816,115 and
$2,738,762, respectively, as of September 30, 2024. The accounts held at the financial
institutions were insured by the Federal Deposit Insurance Corporation (“FDIC”) up to
$250,000. Pledged securities held in the City’s name had a balance at September 30, 2024 of
$3,669,798. Therefore, the City’s deposits were covered entirely by FDIC insurance and
pledged securities as of September 30, 2024.

The term “deposits” and “cash and cash equivalents™ are not analogous. Deposits are herein
reported as defined in GASB Statement No. 40, while items included in cash and cash
equivalents in the financial statements are based upon guidelines established by GASB statement
No. 9.

Deposits are exposed to custodial credit risk if they are not covered by depository insurance and
the deposits are uncollateralized, collateralized with securities held by the pledging financial
institution, or collateralized with securities held by the pledging financial institution’s trust
department or agent but not in the City’s name. At year end, the City was not exposed to
custodial credit risk.
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Note 4:

CITY OF MOULTON, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Receivables

Receivables at September 30, 2024 consisted of the following:

Water and  Other Funds

General Sewer Fund Totals

Gross Receivables:

Accounts Receivable $ 25244 $170,025 $ -0- $ 195,269

Other Receivables 43,894 46,628 456 90,978

Ad Valorem Taxes 18,725 -0- 83 18,808

Sales Taxes 24,006 -0- 8.002 32,008
Total Gross Receivables 111,869 216,653 8,541 337,063
Less: Allowances 3,283 20,803 -0- 24.086

Total Net Receivables $ 108,586 $195.850 § 8541 § 312,977

City property tax revenues are recognized when tax payments are received by the City. All
property taxes receivable (net of allowances) at September 30, 2024 are recorded as deferred
revenue in the City’s fund financial statements.

Property taxes attach as an enforceable lien on property as of January 31%. Taxes are levied on
October 1% and payable by the following January 31%. The Lavaca County Tax Assessor collects
the City of Moulton’s property taxes. Collections of the City’s taxes and the daily remittance of
taxes to the City are accounted for by the District.

Interfund Receivables, Payables, and Transfers

Interfund Receivables and Payables -- During the fiscal year, various funds of the City were
involved in transactions that created interfund receivable and payable balances. These
transactions are related to such activities as the purchase of goods by one fund on behalf of
another and the receipt of revenue in one fund that belongs to or is designated for another fund.

Interfund receivable and payable balances at September 30, 2024, were as follows:

Receivable Fund Payable Fund Amount Purpose
Utility Fund Debt Service $ 97,320  Short-Term Advance
Road Maintenance General Fund 7,341 Short-Term Advance
Muni Court Tech & Security General Fund 126 Short-Term Advance
Debt Service General Fund 205 Short-Term Advance

All interfund receivables and payables are expected to be repaid within one year.

Transfers -- During the fiscal year, the City transferred cash between funds to pay expenses.
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Capital Assets

The City’s capital asset activity for the year ended September 30, 2024, was as follows:

Governmental Activities:
Capital Assets Not Being Depreciated:
Land
Construction in Progress
Total Capital Assets Not Being Depreciated

Capital Assets Being Depreciated:
Buildings and Building Improvements
Furniture, Machinery, and Equipment
Infrastructure
Total Capital Assets Being Depreciated

Less Accumulated Depreciation for:
Buildings and Building Improvements
Furniture, Machinery, and Equipment
Infrastructure

Total Accumulated Depreciation

Total Capital Assets Being Depreciated, Net

Governmental Activities Capital Assets, Net

Business-Type Activity:
Capital Assets Not Being Depreciated:
Land
Total Capital Assets Not Being Depreciated

Capital Assets Being Depreciated:
Water and Sewer System
Electrical System
Buildings and Building Improvements
Machinery and Equipment
Total Capital Assets Being Depreciated

Less Accumulated Depreciation for:
Water and Sewer System
Electrical System
Buildings and Building Improvements
Machinery and Equipment
Total Accumulated Depreciation

Total Capital Assets Being Depreciated, Net

Business-Type Activity Capital Assets, Net
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Beginning Ending
Balance Increases Decreases Balance
$ 124245  §$ 0- $ -0- $ 124,245
653,304 1,700,663 8,840 2,345,127
777.549 1,700,663 8.840 2,469,372
538,930 -0- -0- 538,930
644,166 88,979 -0- 733,145
4,056,205 158,169 -0- 4,214,374
5.239.301 247.148 -0- 5.486.449
367,393 11,612 -0- 379,005
605,292 29,317 -0- 634,609
3,357,253 55,942 -0- 3.413.195
4,329,938 96,871 -0- 4,426,809
909,363 150,277 -0- 1,059,640
$ 1,686,912 $1,850,940 $ 8,840 $ 3,529,012
Beginning Ending
Balance Increases Decreases Balance
$ 81,634 $ -0- $ -0- $ 81,634
81,634 -0- -0- 81,634
5,104,957 361,996 -0- 5,466,953
2,293,827 -0- -0- 2,293,827
1,501,346 -0- -0- 1,501,346
2,023,854 -0- -0- 2,023,854
10,923,984 361,996 -0- 11,285,980
2,265,259 236,804 -0- 2,502,063
1,000,750 71,920 -0- 1,072,670
551,400 32,790 -0- 584,190
1,775.540 43,014 -0- 1,818,554
5,592,949 384,528 -0- 5.977.477
5.331.035 (22,532) -0- 5.308.503
$ 5412,669 $ (22,532) § -0- $ 5,390,137




Note 5:

Note 6:

CITY OF MOULTON, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024
Capital Assets (Concluded)

Depreciation expense was charged to functions/programs of the City as follows:

Governmental Activities:

General Government $ 6,549
Public Safety 29,288
Public Transportation 51,031
Cultural and Recreation 10,003
Total Depreciation Expense - Governmental Activities $ 96,871
Business-Type Activity:
Water and Sewer System $ 236,804
Electrical System 71,920
Buildings and Building Improvements 32,790
Machinery and Equipment 43.014
Total Depreciation Expense - Business-Type Activity $ 384,528

Pension Plan

Plan Description -- The City participates in a nontraditional, joint contributory, hybrid defined
benefit pension plan administered by the Texas Municipal Retirement System (TMRS). TMRS
is an agency created by the State of Texas and administered in accordance with the TMRS Act,
Subtitle G, Title 8, Texas Government Code (the TMRS ACT) as an agent multi-employer
retirement system for municipal employees in the State of Texas. The TMRS Act places the
general administration and management of the TMRS with a six-member Board of Trustees.
Although the Governor, with the advice and consent of the Senate, appoints the Board, TMRS is
not fiscally dependent on the State of Texas. TMRS’s defined benefit pension plan is a tax-
qualified plan under Section 401(a) of the Internal Revenue Code. TMRS issues a publicly
available comprehensive annual financial report (CAFR) that can be obtained at www.tmrs.com.

All eligible employees of the City are required to participate in TMRS.

Benefits Provided -- TMRS provides retirement, disability, and death benefits. Benefit
provisions are adopted by the governing body of the City, with the options available in the state
statutes governing TMRS.

At retirement, the benefit is calculated as if the sum of the employee’s contributions, with
interest, and the City-financed monetary credits with interest were used to purchase an annuity.
Members may choose to receive a portion of their benefit as a partial lump sum distribution in an
amount equal to 12, 24, or 36 monthly payments, which cannot exceed 75% of the member’s
deposits and interest.
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SEPTEMBER 30, 2024

Pension Plan (Continued)
The plan provisions are adopted by the governing body of the City, within the options available

in the state statutes governing TMRS. Plan provisions of the City for plan year 2023 were as
follows:

Employee Deposit Rate 6.00%
Matching Ratio (City to employee) lItol
Years required for vesting 5
Service retirement eligibility

(Expressed as age/years of service) 60/5, 0/20
Updated service credit 100.00 repeating
Annuity increase (to retirees) 70.00% of CPI

At the December 31, 2023 valuation and measurement date, the following employees were
covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 13
Inactive employees entitled to but not yet receiving benefits 20
Active employees _ 12

Total __ 45

Contributions -- The contribution rates for employees in TMRS are either 5%, 6%, or 7% of
employee gross earnings, and the City matching percentages are either 100%, 150%, or 200%,
both as adopted by the governing body of the City. Under the state law governing TMRS, the
contribution rate for each City is determined annually by the actuary, using the Entry Age
Normal (EAN) actuarial cost method. The actuarially determined rate is the estimated amount
necessary to finance the cost of benefits earned by employees during the year, with an additional
amount to finance any unfunded accrued liability.

Employees for the City were required to contribute 6.00% of their annual gross earnings during
the year. The contribution rates for the City were 14.05% and 17.21% in calendar years 2023
and 2024, respectively. The City’s contributions to TMRS for the fiscal year ended September
30, 2024 were $98,431, and were equal to the required contributions.
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Pension Plan (Continued)

Net Pension Liability --
Increase (Decrease)
Plan
Total Pension Fiduciary Net Pension
Liability Net Position Liability
(A) (B) (A)-(B)
Balance at 12/31/22 $ 3,017,288 $§ 2,542,175 § 475,113
Changes for the year:
Service Cost 92,476 -0- 92,476
Interest 203,307 -0- 203,307
Change in Benefit Terms -0- -0- -0-
Difference between Expected 12,452 -0- 12,452
Vs. Actual Experience
Changes of Assumption (25,410) -0- (25,410)
Contributions — Employer -0- 78,637 (78,637)
Contributions — Employee -0- 34,744 (34,744)
Net Investment Income -0- 292,889 (292,889)
Benefit Payments, Including Refunds (103,127) (103,127) -0-
Of Employee Contributions
Administrative Expenses -0- (1,872) 1,872
Other Charges -0- (13) 13
Net Changes 179,698 301,258 (121,560)
Balance at 12/31/23 $ 3,196,986 $ 2843433 § 353,553

Sensitivity of the Net Pension Liability to Changes in the Discount Rate -- The following
represents the Net Pension Liability of the City, calculated by using the discount rate of 6.75%,
as well as what the City’s Net Pension Liability would have been if it were calculated using a
discount rate that is 1 percentage point lower (5.75%) or 1 percentage point higher (7.75%) than
the current rate.

1% Decrease In 1% Increase In
Discount Rate Discount Rate Discount Rate
(5.75%) (6.75%) (7.75%)
Net Pension Liability $ 726,020 3 353,553 $ 40,772
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Pension Plan (Continued)

Pension Expense and Deferred Outflows of Resources -- For the year ended September 30,
2024, the City recognized a decrease in pension expense in the amount of $103,579.

At September 30, 2024, the City reported deferred outflows of resources related to pensions from
the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual economic
experience (net of current year amortization) $ 559 § -0-
Changes in actuarial assumption -0- 9,821
Differences between projected and actual investment
earnings (net of current year amortization) 70,640 -0-
Contributions subsequent to the measurement date 77,909 -0-
Total $ 154,145 § 9,821

$77,909 reported as deferred outflows of resources related to pensions resulting in contributions
subsequent to the measurement date will be recognized as a reduction to the Net Pension
Liability for the year ended September 30, 2024. Other amounts reported as deferred outflows
and inflows of resources related to pensions will be recognized in pension expense as follows:

Years Ended September 30,

2025 $ 14,091
2026 22,378
2027 54,206
2028 (24,260)
2029 -0-
Thereafter -0-
Total $ 66,415
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Note 6: Pension Plan (Concluded)

Deferred Outflows of Resources - Debit Amounts:
Difference between expected and actual experience
Difference between expected and actual experience
Difference between expected and actual experience
Subtotal - Differences between expected and actual experience

Difference between projected and actual earnings

Total Deferred Outflows of Resources - Debit Amounts

Deferred Inflows of Resources - Credit Amounts:
Changes in Assumptions

Difference between projected and actual earnings
Difference between projected and actual earnings
Difference between projected and actual earnings
Difference between projected and actual earnings
Subtotal - Differences between expected and actual earnings

Total Deferred Inflows of Resources - Credit Amounts

Net Deferred Outflows/(Inflows) of Resources

CITY OF MOULTON, TEXAS

SEPTEMBER 30, 2023

Future Amortization By Year - December 31,

2024 2025 2026 2027 2028  Thereafter Total
$ 4813 $ -0- $ -0- -0- -0- % -0- $ 4,813
783 -0- -0- -0- -0- -0- 783
-0- -0- -0- -0- -0- -0- -0-
5,596 -0- -0- -0- -0- -0- 5,596
78,465 78,465 78,464 -0- -0- -0- 235,394
84,061 78,465 78,464 -0- -0- -0- 240,990
(9,821) -0- -0- -0- -0- -0- (9,821)
(24,258)  (24,258)  (24,258)  (24,260) -0- -0- (97,034)
(31,827)  (31,829) -0- -0- -0- -0- (63,656)
(4,064) -0- -0- -0- -0- -0- (4,064)
-0- -0- -0- -0- -0- -0- -0-
(60,149)  (56,087)  (24258)  (24,260) 0- 0- (164,754)
(69,970)  (56,087)  (24,258)  (24,260) -0- -0- (174,575)
$ 14,091 $ 22378 $ 54206 $ (24,260) $ 0- $ 0- $ 66415
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Note 6: Pension Plan (Concluded)

Deferred Outflows of Resources - Debit Amounts:
Difference between expected and actual experience
Difference between expected and actual experience
Difference between expected and actual experience
Subtotal - Differences between expected and actual experience

Difference between projected and actual earnings

Total Deferred Outflows of Resources - Debit Amounts

Deferred Inflows of Resources - Credit Amounts:
Changes in Assumptions

Difference between projected and actual earnings
Difference between projected and actual earnings
Difference between projected and actual earnings
Difference between projected and actual earnings
Subtotal - Differences between expected and actual earnings

Total Deferred Inflows of Resources - Credit Amounts

Net Deferred Outflows/(Inflows) of Resources

CITY OF MOULTON, TEXAS

SEPTEMBER 30, 2023

Future Amortization By Year - December 31,

2024 2025 2026 2027 2028  Thereafter Total
$ 4813 $ -0- $ -0- -0- -0- % -0- $ 4,813
783 -0- -0- -0- -0- -0- 783
-0- -0- -0- -0- -0- -0- -0-
5,596 -0- -0- -0- -0- -0- 5,596
78,465 78,465 78,464 -0- -0- -0- 235,394
84,061 78,465 78,464 -0- -0- -0- 240,990
(9,821) -0- -0- -0- -0- -0- (9,821)
(24,258)  (24,258)  (24,258)  (24,260) -0- -0- (97,034)
(31,827)  (31,829) -0- -0- -0- -0- (63,656)
(4,064) -0- -0- -0- -0- -0- (4,064)
-0- -0- -0- -0- -0- -0- -0-
(60,149)  (56,087)  (24258)  (24,260) 0- 0- (164,754)
(69,970)  (56,087)  (24,258)  (24,260) -0- -0- (174,575)
$ 14,091 $ 22378 $ 54206 $ (24,260) $ 0- $ 0- $ 66415
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Other Post-Employment Benefits (OPEB)

Contributions -- The employees of the City were not required to make contributions related to
other post-employment benefits. The contribution rates for the City were 0.47% and 0.50% for
calendar years 2022 and 2023, respectively.

Total OPEB Liability —
Total Pension
Liability
Balance at 12/31/22 $ 52,064
Changes for the Year:

Service cost 1,911
Interest 2,121
Change in benefit terms -0-

Difference between expected
and actual experience (2,526)
Changes in assumptions 3,102
Benefit payments (1,274)
Net Changes 3,334
Balance at 12/31/23 $ 55,398

Sensitivity of the OPEB Liability to Changes in the Discount Rate -- The following
represents the total OPEB liability of the City, calculated by using the discount rate of 3.77%, as
well as what the City’s total OPEB liability would have been if it were calculated using a
discount rate that is 1 percentage point lower (2.77%) or 1 percentage point higher (4.77%) than
the current rate.

1% Decrease in 1% Increase in
Discount Rate Discount Rate Discount Rate
(2.77%) (3.77%) (4.77%)
Net OPEB Asset $ 65,948 $ 55,398 $ 47,048
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NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Other Post-Employment Benefits (OPEB) (Concluded)

OPEB Expense and Deferred Outflows of Resources -- For the year ended September 30,
2024, the City recognized OPEB expense in the amount of $(244).

At September 30, 2024, the City reported deferred outflows and inflows of resources related to
pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 232§ 1,770
Changes in actuarial assumptions 2,654 12,239
Total $ 2,886 3 14,009

Amounts reported as deferred inflows and outflows of resources related to OPEB will be
recognized in OPEB expense as follows:

Years Ended September 30,

2025 $ (6,611)
2026 (4,521)
2027 9

2028 -0-
2029 -0-
Thereafter -0-
Total $ (11,123)

Risk Management

The City is exposed to various risks of loss encompassed in the areas of general liabilities,
workers’ compensation claims, and employee health-related costs. The City has purchased
general liability and workers’ compensation insurance to cover potential losses in those areas.
The City has entered into interlocal agreements with the Texas Municipal League
Intergovernmental Risk Pool (“TML-IRP”) for general liability and workers’ compensation
coverages. Through the payment of contributions to the TML-IRP, the City has transferred these
risks to the TML-IRP. The City has not retained any risks other than the deductible, and is
covered up to the limits of coverage after the deductible. The City had no claims during the year
ended September 30, 2024.

The City has also entered into an interlocal agreement with the Texas Municipal League
Intergovernmental Employees Benefit Pool (“TML-IEBP”) for health insurance and life
insurance coverage for its employees. All contributions were paid to the TML-IEBP acting on
behalf of the self-funded pool. The plan was authorized by Chapter 172 of the Local
Government Code, the Texas Political Subdivision Uniform Benefits Program.
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CITY OF MOULTON, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Bond and Certificate of Obligation Payable

Following is a summary of transactions for the year ended September 30, 2024, involving bonds
and certificate of obligation issued by the City.

Beginning Ending Amounts
Balance Balance Due Within
10/01/23 Increases Decreases 9/30/24 One Year
Business Activities:
2013 Combination Cert.
8/1/13-9/30/25, 2.4% $ 235,000 $ -0- § 115000 $ 120,000 $ 120,000

The annual debt service requirements for bonds and certificate of obligation are shown below:

Principal Interest Total
2025 $ 120,000 $ 2,880 $ 122,880

Interest expense on long-term debt obligations (includes note payable interest addressed in note
10) for business activities during the year ended September 30, 2024 was $7,547.

Notes Payable
The City acquired a skidsteer during the year ended September 30, 2022 through a note payable

to a bank. Below are the terms and a summary of transactions for the year ended September 30,
2024 relating to the note:

Interest Maturity
Amount Rate Installment Date Security
Skidsteer $ 88,674 3.175% $ 1,455/yr. Dec 2024 Skidsteer
Beginning Ending Amounts
Balance Balance Due Within
10/01/23 Increases Decreases 9/30/24 One Year
Business Activities:
Bank Note Payable $§ 60,035 $ -0- § 29,548 $ 30487 § 30,487

Future principal payment consists of $30,487, due December, 2024.

-46-



Note 11:

Note 12:

CITY OF MOULTON, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Accrued Compensated Absences

The following is a summary of accrued compensated absences transactions for the year ended

September 30, 2024:

Governmental Business-Type
Activities Activities Total
Balance, 9/30/23 $ 9,272 $ 3,532 $ 12,804
Change (185) (53) (238)
Balance 9/30/24 $ 9,087 $ 3479 § 12,566

See “Compensated Absences” in Note 1 for a discussion of the accounting policies used to

record these liabilities.

Stewardship, Compliance, and Accountability

Budgetary Compliance -- Budgetary compliance is monitored at the functional level in the

City’s major funds.
appropriations in the General Fund as follows:

Function

General Government $
Cultural and Recreation
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For the year ended September 30, 2024, the City over-expended

General Fund

2,694
3,037
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CITY OF MOULTON, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE
BUDGET TO ACTUAL - GENERAL FUND
YEAR ENDED SEPTEMBER 30, 2024

Variance with

Original Final Final Budget
Budgeted Budgeted Positive
Amounts Amounts Actual (Negative)
Revenues:
Sales Taxes $ 260,000 $ 260,000 $ 257,708 $ (2,292)
Ad Valorem Taxes 265,232 265,232 260,853 (4,379)
Franchise Taxes 8,000 8,000 4,315 (3,685)
Other Taxes 2,500 2,500 2,508 8
Municipal Court Income 50,000 50,000 39,178 (10,822)
Charges for Services 262,500 262,500 248,288 (14,212)
Grant Income 3,500,000 3,500,000 1,483,119 (2,016,881)
Interlocal Income 55,000 55,000 48,000 (7,000)
Investment Income 3,000 3,000 3,761 761
Oil & Gas Income 120,000 120,000 126,937 6,937
Miscellaneous 16,150 16,150 29,997 13,847
Total Revenues 4,542,382 4,542,382 2,504,664 (2,037,718)
Expenditures:
General Government 503,323 503,323 506,017 (2,694)
Public Safety 501,571 501,571 499,771 1,800
Public Transportation 62,191 62,191 8,051 54,140
Cultural and Recreation 77,414 77,414 80,451 (3,037)
Debt Service 9,398 9,398 -0- 9,398
Capital Outlay 3,569,000 3,569,000 1,780,801 1,788,199
Total Expenditures 4,722,897 4,722,897 2,875,091 1,847,806
Revenues Over (Under) Expenditures (180,515) (180,515) (370,427) (189,912)
Other Financing Sources (Uses)
Transfers, Net 180,515 180,515 850,651 670,136
Total Other Financing Sources 180,515 180,515 850,651 670,136
Excess (Deficiency) of Revenues
Over (Inder) Expenditures anc
Other Financing Sources $ -0- $ -0- 430,224 § 480,224
Fund Balance, Beginning of Year 778,858
Fund Balance, End of Year $ 1,259,082
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Total Pension Liability:
Service cost
Interest
(on the total pension liability)
Changes of benefit terms
Difference between expected and
actual experience
Change of assumptions
Benefit payments, including
refunds of employee contributions
Net Change in Total Pension Liability
Total Pension Liability - Beginning
Total Pension Liability - Ending (a)

Plan Fiduciary Net Position:
Contributions - employer
Contributions - employee
Net investment income (loss)
Benefit payments, including

refunds of employee contributions
Administrative expense
Other

Net Change in Plan Fiduciary
Net Position

Plan Fiduciary - Net Positions
- Beginning (a)

Plan Fiduciary Net Position
- Ending (b)

Net Pension Liability
(Asset) - Ending (a) - (b)

CITY OF MOULTON, TEXAS

SCHEDULE OF CHANGES IN NET PENSION LIABILITY
AND RELATED RATIOS

YEAR ENDED SEPTEMBER 30, 2024

Plan Year Ended December 31,

2023 2022 2021 2020

2019 2018 2017 2016 2015 2014
$ 92476 $ 74911 $ 50260 $ 51371 S 50,004 $ 42694 $ 45065 S 44628 S 54099 $ 50,813
203,307 186,618 159,078 153,278 151,164 147,776 141,636 139,476 136,906 130,078
-0- 278,447 -0- -0- -0- -0- -0- -0- -0- -0-
12,452 79,127 16,503 4,339 (37,571) (44,958) (6,344) (55.,801) 2,508 9,615)
(25,410) -0- -0- -0- (14,099) -0- -0- -0- 12,536 -0-
(103,125)  (101,251) (115,974) (129,036) (108,777) (89.,269) (87,143) _ (105,911) (75.698) (75,059)
179,700 517,852 109,867 79,952 40,811 56,243 93214 22,392 130,351 96,217
3,017,086 2,499,434 2,389,567 2,309,615 2,268,804 2212,561 2,119,347 2,096,955 1,966,604 1,870,387
$ 3,196986 $ 3.017.286 $ 2499434 $ 2,389,567 $ 2309615 $ 2268804 $ 2212561 $ 2,119.347 § 2,096,955 $ 1,966,604
$ 78637 S 19927 $ 19679 $ 22988 S 24329 $§ 26199 $ 28601 $ 26335 § 30980 $ 33,665
34,744 28,683 28315 29,160 28,355 24,726 24272 23,655 29,137 27,520
292,889 (203,463) 330,388 184,405 333,137 (67,776) 279,817 131,453 2,892 106,845
(103,125)  (101,249) (115,974) (129,036) (108,777) (89,269) (87,143)  (105,911) (75,698) (75,059)
(1,872) (1,767) (1,530) (1,194) (1,883) (1,310) (1,450) (1,485) (1,761) (1,116)
(13) 2,109 10 A7 (55) (68) (74) (80) (87) (92)
301,260 (255,760) 260,888 106,276 275,106 (107,498) 244,023 73,967 (14,528) 91,763
2,542,173 2,797,933 2,537,045 2,430,769 2,155,663 2263,161 2,019,138 1,945,171 1,959,699 1,867,936
$ 2843433 $ 2542173 $ 2797933 $ 2,537,045 $ 2430769 $ 2,155663 $ 2,263,161 $ 2,019,138 $ 1945171 $ 1,959,699
$ 353553 $ 475113 $  (298499) $  (147478) $ (121,154) $ 113141 $ (50,600) $ 100,209 $ 151,784 § 6,905
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Plan Fiduciary Net Position

as a Percentage of Total Pension Asset

Covered Employee Payroll

Net Pension Liability as a Percentage of

Covered Employee Payroll

CITY OF MOULTON, TEXAS
SCHEDULE OF CHANGES IN NET PENSION LIABILITY
AND RELATED RATIOS
YEAR ENDED SEPTEMBER 30, 2024

Plan Year Ended December 31,
2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

88.94% 84.25% 111.94% 106.17% 105.25% 95.01% 102.29% 95.27% 92.76% 99.65%

$ 579,061 $ 478,055 § 471,921 $§ 486,007 $ 472,585 $ 412,103 § 404,535 $§ 394243 $§ 485,625 $ 458,655

61.06% 99.38% -63.25% -30.34% -25.64% 27.45% -12.51% 25.42% 31.26% 1.51%

Note: GASB 68, Paragraph 81 requires that the information on this schedule be data from the period corresponding with the periods covered as of the measurement dates of Decemeber 31 of the
year prior to the financial statement date (i.e. December 31, 2013 is the measurement date for the September 30, 2014 financial statements).
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Actuarially determined contribution

Contributions in relation to
actuarially determined contribution

Contribution deficiency (excess)
Covered employee payroll

Contributions as a percentage of
covered employee payroll

CITY OF MOULTON, TEXAS
SCHEDULE OF PENSION CONTRIBUTIONS
YEAR ENDED SEPTEMBER 30, 2024

Fiscal Year Ending September 30,
2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

$ 98,431 § 68,519 § 21,124 § 22,606 § 23,608 $ 26,652 $ 25344 §$ 28,866 $ 28,576 $ 30,989

(98,431)  (68,519) (21,124) (22,606) (23,608) (26,652) (25344) (28,866) (28,576) (30,989)

$ -0-$ 0% 0S8 0% 08 -0-8$ -0-8 -0-8% 0-8$ -0

$598,760 $556,306 $474,347 $493,048 $469,823 $472,535 $388,075 $447,758 $467,253 $485,625

16.44% 12.32% 4.45% 4.58% 5.02% 5.64% 6.53% 6.45% 6.12% 6.38%

Note: GASB 68, Paragraph 81 requires that the data in this schedule be presented as of the City's respective fiscal years as
opposed to the time periods covered by the measurement dates ending December 31 of the calendar year preceding the fiscal

year end presented.
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CITY OF MOULTON, TEXAS
NOTES TO THE SCHEDULE OF PENSION CONTRIBUTIONS
YEAR ENDED SEPTEMBER 30, 2024

Valuation Date: Actuarially determined contribution rates are calculated as of
December 31st and become effective in January, 13 months later.

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method Entry Age Normal

Amortization Method Level Percentage of Payroll, Closed

Remaining Amortization Period 14 Years

Asset Valuation Method 10 Year Smoothed Market, 12% Soft Corridor
Inflation 2.50%

Salary Increases 3.6% to 11.85% including inflation

Investment Rate of Return 6.75%

Retirement Age Experience-based table of rates that vary by age.

Last updated for the 2023 valuation pursuant to an
experience study of the period ending 2022

Mortality Post-retirement: 2019 Municipal Retirees of Texas
Mortality Tables. The rates are projected on a fully
generational basis with scale UMP. Pre-retirement:
PUB mortality tables, with the Public Safety table
used for males and the General Employee table used
for females. The rates are projected on a fully
generational basis with scale UMP.

Other Information There were no benefit changes during the year.
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CITY OF MOULTON, TEXAS

SCHEDULE OF CHANGES IN TOTAL OPEB LIABILITY

Total OPEB Liability

Service Cost

Interest (on the total OPEB liability)

Changes in benefit terms

Difference between expected
and actual experience

Change in assumptions

Benefit payments, including refunds
of employee contributions

Net change in Total OPEB Liability
Total OPEB Liability - Beginning
Total OPEB Liability - Ending

Covered Payroll

Total OPEB Liability as a percentage
of covered payroll

AND RELATED RATIOS
YEAR ENDED SEPTEMBER 30, 2024

Plan Year Ended December 31,
2023 2022 2021 2020 2019 2018 2017

§ 1911 $§ 2534 $§ 2265 § 2,138 § 1465 § 948 § 769

2,121 1,422 1,416 1,575 1,616 1,551 1,532
-0- -0- -0- -0- -0- -0- -0-
(2,526) (153) 1,009 316 739 (2,487) -0-
3,102 (27,351) 2,477 9,958 9,854 (3,314) 4,123
(1,274) (860) (755) (292) (284) (206) (162)

3,334 (24,408) 6,412 13,695 13,390 (3,508) 6,262
52,064 76,472 70,060 56,365 42,975 46,483 40,221

$§ 55398 §$ 52,064 $ 76472 $§ 70,060 $§ 56365 $§ 42,975 § 46,483

§ 579,061 §$ 478,055 $ 471,921 §$ 486,007 §$ 472,975 § 412,103 § 404,535

9.57% 10.89% 16.20% 14.42% 11.92% 10.43% 11.49%
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CITY OF MOULTON, TEXAS
NOTES TO THE SCHEDULE OF CHANGES IN TOTAL OPEB LIABILITY
AND RELATED RATIOS
YEAR ENDED SEPTEMBER 30, 2024

Valuation Date: Actuarially determined contribution rates are calculated as of
December 31st and become effective in January, 13 months later.

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method N/A

Amortization Method N/A

Remaining Amortization Period N/A

Asset Valuation Method N/A

Inflation 2.50%

Salary Increases 3.6% to 11.85% including inflation

Investment Rate of Return 3.77%

Retirement Age N/A

Mortality Mortality rates - service retirees: 2019 Municipal

Retirees of Texas Mortality Tables. Male rates are
multiplied by 103% and female rates are multiplied
by 105%. The rates are projected on a fully
generational basis by the most recent Scale MP-2021
(with immediate convergence). Mortality rates -
disabled retirees: 2019 Municipal Retirees of Texas
Mortality Tables with a 4 year set-forward for males
and a 3 year set-forward for females. In addition, a
3.5% and 3% minimum mortality rate will be
applied to reflect the impairment for younger
members who become disabled for males and
females, respectively. The rates are projected on a
fully generational basis by the most recent Scale MP-
2021 (with immediate convergence) to account for
future mortality improvements subject to the floor.

Other Information There were no benefit changes during the year.
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COMBINING STATEMENTS



CITY OF MOULTON, TEXAS
COMBINING BALANCE SHEET -
NON-MAJOR SPECIAL REVENUE FUNDS

SEPTEMBER 30, 2024
Municipal Total
Hotel - Court Non-major
Road Motel Police Security and  Special
Maintenance Occupancy Forfeiture Cemetery Technology  Revenue
Fund Tax Fund Fund Fund Fund Funds
ASSETS
Cash and Cash Equivalents $ 281,510 $ 16,039 § 190 §$ 5570 § 3,318 $ 306,627
Receivables, Net 8,002 456 -0- -0- -0- 8,458
Due from Other Funds 7,341 -0- -0- -0- 126 7,467
Total Assets $§ 296,853 $§ 16495 § 190 $ 5570 $ 3,444 § 322,552
LIABILITIES AND FUND BALANCES
Liabilities:
Due to Other Funds $ -0- $ -0- § -0- $§ -0- % -0- § -0-
Total Liabilities -0- -0- -0- -0- -0- -0-
Fund Balances:
Restricted Fund Balance 296,853 16,495 190 5,570 3,444 322,552
Total Fund Balance 296,853 16,495 190 5,570 3,444 322,552
Total Liabilities and Fund Balances $§ 296,853 § 16495 § 190 $ 5570 $ 3,444 § 322,552
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CITY OF MOULTON, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NON-MAJOR SPECIAL REVENUE FUNDS
YEAR ENDED SEPTEMBER 30, 2024

Municipal Total

Hotel - Court Non-major
Road Motel Police Security and  Special
Maintenance Occupancy Forfeiture  Cemetery Technology Revenue
Fund Tax Fund Fund Fund Fund Funds
REVENUES
Taxes § 85903 § 9413 § -0- $ -0- $ -0- $§ 95316
Investment Income 362 15 -0- 12 -0- 389
Miscellaneous Income -0- -0- -0- -0- 397 397
Total Revenues 86,265 9,428 -0- 12 397 96,102
EXPENDITURES
Capital Outlay 158,170 -0- -0- -0- -0- 158,170
Cultural and Recreation -0- 7,386 -0- -0- -0- 7,386
Total Expenditures 158,170 7,386 -0- -0- -0- 165,556
Revenue Over (Under)
Expenditures (71,905) 2,042 -0- 12 397 (69,454)
Other Financing Uses
Transfers Out -0- -0- -0- -0- -0- -0-
Excess (Deficit) of Revenues
Over (Under) Expenditures and
Other Financing Uses (71,905) 2,042 -0- 12 397 (69,454)
Fund Balances, Beginning of Year 368,758 14,453 190 5,558 3,047 392,006
Fund Balances, End of Year $ 296853 §$§ 16495 § 190 $§ 5570 $ 3,444 § 322,552
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SINGLE AUDIT SECTION



P PAUL B. HOLM & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
B P.O. DRAWER C = VICTORIA, TEXAS 77902

Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

The Honorable Mayor and
Members of City Council
City of Moulton, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the City of Moulton, (“the
City”), which comprise the statement of financial position as of September 30, 2024, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to
the financial statements, and have issued our report thereon dated December 6, 2024.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

P.O. DRAWER C = VICTORIA, TEXAS 77902
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Pl B. Wyl *Co.)FLLC.

Certified Public Accountants

December 6, 2024

P.O. DRAWER C = VICTORIA, TEXAS 77902

P PAUL B. HOLM & COMPANY, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
58 .



P PAUL B. HOLM & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
B P.O. DRAWER C = VICTORIA, TEXAS 77902

Independent Auditors’ Report on Compliance for Each Major Federal Program
and on Internal Control Over Compliance Required by the Uniform Guidance

The Honorable Mayor and
Members of City Council
City of Moulton, Texas

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the City of Moulton’s (“the City”’) compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on
each of the City’s major federal programs for the year ended September 30, 2024. The City’s major federal
programs are identified in the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs.

In our opinion, the City complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended
September 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further
described in the Auditors’ Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the City and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our
audit does not provide a legal determination of the City’s compliance with the compliance requirements referred to
above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,

implementation, and maintenance of effective internal control over compliance with requirements of laws, statutes,
regulations, rules, and provisions of contracts or grant agreements applicable to the City’s federal programs.

P PAUL B. HOLM & COMPANY, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
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Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on the City’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually or
in the aggregate, it would influence the judgment made by a reasonable user of the report on compliance
about the City’s compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

o Exercise professional judgement and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures including examining, on a
test basis, evidence regarding the City’s compliance requirements referred to above and performing
such other procedures as we consider necessary in the circumstances.

¢ Obtain an understanding of the City’s internal control over compliance relevant to the audit in order
to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose
of expressing an opinion on the effectiveness of the City’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

P PAuL B. HOLM & COMPANY, PLLC
CERTIFIED PUBLIC ACCOUNTANTS
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Our consideration of internal control over compliance was for the limited purpose described in the Auditors’
Responsibilities for the Audit Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Pl B. Kyt f‘Co_)?LLC.

Certified Public Accountants
December 6, 2024
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CITY OF MOULTON, TEXAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED SEPTEMBER 30, 2024

Federal Grantor/Department/Name of Federal Program/ CFDA Passed Through Entity
Pass-Through Grantor/Program Title Number Identifying Number

U.S. Department of Housing and Urban Development:
Direct Awards:

Passed through Texas General Land Office:

Community Development Block Grant/State's Program 14.228 B-17-DM-48-0001
Passed through Texas Department of Agriculture:
Community Development Block Grant/State's Program 14.228 CDV21-0319

Total Expenditures of Federal Awards
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Expenditures

$ 1,700,663

342,200

52,042,863



Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

CITY OF MOULTON, TEXAS
NOTES TO THE SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS
SEPTEMBER 30, 2024

Basis of Presentation

The accompanying schedule of expenditures of federal and state awards includes federal and
state award activity of the City under programs of the federal and state governments for the year
ended September 30, 2024. The information in this schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulation Part 200, Uniform Administrative
Requirements, and Audit Requirements for Federal Awards (Uniform Guidance) and the Texas
Grant Management Standards. Because the schedule presents only a selected portion of the
operations of the City, it is not intended to and does not present the financial position, change in
net assets, or cash flows of the City.

Significant Accounting Policies

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowed or are limited to reimbursement.
Relationship to Basic Financial Statements

Federal and state grant revenues are recorded separately on the Statement of Activities under
Revenues, Gains, and Other Support.

Indirect Cost Rate

The Organization elected to use the 10% de minimus cost rate as covered by section 200.414 of
the Uniform Guidance.

Subrecipients

The Organization did not provide federal or state awards to subrecipients.
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CITY OF MOULTON, TEXAS
NOTES TO THE SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS
SEPTEMBER 30, 2024

Federal Awards

A. Summary of Auditors’ Results

*

The auditors’ report expresses an unmodified opinion on whether the financial statements of the
City were prepared in accordance with U.S. generally accepted accounting principles.

No significant deficiencies in internal control were disclosed by the audit.
No material instances of noncompliance were disclosed by the audit.

No significant deficiencies or material weaknesses in internal control over major federal award
programs were disclosed by the audit.

The auditors’ report on compliance for the major federal award programs for the City expresses an
unmodified opinion on all major federal programs.

No findings required to be reported in accordance with 2 CFR section 200.516(a) are reported in
this schedule.

Major Programs tested: AL # 14.228, Community Development Block Grants.
The threshold used to distinguish between Type A and Type B programs was $750,000.

The City was not determined to be a low-risk auditee due to this being the first year for the large
grant expenditures.

B.  Findings Related to the Financial Statements Which are Required to be Reported in Accordance with
Generally Accepted Government Auditing Standards.

NONE

C. Findings and Questioned Costs for Federal Awards

NONE
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